Annual California Spending Limit

US WorldMeds has established annual spending limits as per California Business and
Professional Code §119402(d)(1) for certain promotional activities directed toward healthcare
professionals in California. This annual dollar limit is $2,000 excluding reasonable payment and
reimbursement for legitimate professional services. Spending limits are established as the
maximum boundaries for spending, and do not represent a spending "goal" or "average." In
most cases, the Company spends significantly less per California physician than the stated
spending limit.

California Pharmaceutical and Sharps Waste Stewardship Law (SB212)

US WorldMeds participates in the Unwanted Medicine and Sharps program(s) of a
stewardship organization, MED-Project USA, for purposes of compliance with the State of
California Pharmaceutical and Sharps Waste Stewardship Law and its implementing
regulations. See Public Resources Code §8 42030-42036.4 and Title 14 of the California Code of
Regulations 88 18972.1-18975.2
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